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SUBJECT: EMPLOYEE RALLY IN CANAL ZONE 

REF: PANAMA 1023 

SUMMARY ABOUT 750 EMPLOYEES ATTENDED FEBRUARY 16 RALLY AND 
HEARD WILLIAM DRUMMOND CALL ON THEM TO GO SICK. ANOTHER SPEAKER 
ALLEGED THAT AFL-CIO EXECUTIVE COUNCIL AND PRESIDENT MEANY 
WERE HAVING SECOND THOUGHTS REGARDING ADEQUACY OF PROTECTION 
OF LABOR INTERESTS UPON WHICH THEIR ENDORSEMENT OF TREATY 
RATIFICATION WAS BASED. AS OF 1300 FEBRUARY 17 PANCANAL ADVISES 
THAT THERE ARZ ONLY A FEW SCATTERED ABSENCES FROM WORK. WITH 
NO EFFECT ON ANY ASPECT OF COMPANY/GOVERNMENT OPERATIONS. 

END SUMMARY. 

1 . EMPLOYEE RALLY IN CANAL ZONE WAS HELD AS ANNOUNCED 
(REFTEL) FROM 1900 TO 2100 FEBRUARY 16. CANAL ZONE 
POLICE ESTIMATE ABOUT 750 PERSONS ATTENDED, WHILE 
OTHER ESTIMATES RANGED UP TO 1500 (IN A PANAMA CITY 
PAPER ON FRIDAY). A FAIR SEGMENT OF CROWD APPEARED 
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TO BE CURIOUS ONLOOKERS RATHER THAN COMMITTED PARTICIPANTS. 

2. MASTER OF CEREMONIES WAS LOUIS FATTOROSI, PRESIDENT 

OF CANAL ZONE CENTRAL LABOR UNION-METAL TRADES COUNCIL. 
FATTOROSI DISCLAIMED CLU -MTCHORGANIZATION AL SPONSORSHIP 
OF RALLY, HOWEVER, ATTRIBUTING IT TO INDIVIDUAL LABOR 
LEADERS WHO WERE SUPPORTERS OF DRUMMOND. HE DESCRIBED 
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"PRESSURES" BROUGHT ON HIM IN JANUARY BY NATIONAL AFL-CIO 
AND AMERICAN FEDERATION OF TEACHERS TO KEEP HIM FROM 
JOINING CONSERVATIVE CAUCUS "TRUTH YQUAD" ON CANAL TREATY. 

3. SEVERAL OTHER US-CITIZEN UNION LEADERS SPOKE BUT 
(CONTRARY TO PREVIOUS RUMORS) NO PANAMANIAN CPTIZNES 
DID SO. NOR DID ANY CIVPC COUNCIL LEADERS. SPEECHES 
CONCENTRATED ON LABOR ISSUES SUCH AS PAY AND RETIRZMENT AND 
ON POLITICAL ATTACKS ON TREATY OR ON GOVERNMENT OF 
PANAMA. 

4. MOST MODERATE SPEAKER WAS JAMES J. O' DONNELL, 

PRESIDENT OF LOCAL 14, AMERICAN FEDERATION OF GOVERNMENT 
EMPLOYEES. O'DONNELL REPORTED ON LABOR MEETING 

WITH ASSISTANT SECRETARY TODMAN ON FEBRUARY 10 AND READ 
A LETTER FROM LEGAL ADVISER HANSELL TO LANDON BUTLER 
REGARDING RETIREMENT AND JOB PLACEMENT ASSISTANCE FOR 
CANAL EMPLOYEES. (HE NOTED THAT IN THIS CASE THE 
STATE DEPARTMENT APPEARED TO BE ACTING AS A FRIEND OF 
THE WORKFORCE, AHREMARK WHICH EVOKED ONLY AN UNEASY 
STIR FROM THE CROWD.) O'DONNELL SAID THAT ACCORDING TO 
KENNETH BLAYLOCK. NATIONAL PRESIDENT OF AFGE, INADEQUACY OF 
LABOR GUARANTEES AND BENEFITS AND INSUBSTANTIALITY OF OFFICIAL 
"ASSURANCES" TO DATE WERE CAUSING SEVERAL INTERNATIONAL UNION 
PRESIDENTS. AND PRESIDENT MEANY HIMSELF, TO HAVE SECOND THOUGHTS 
ABOUT THEIR ENDORSEMENT OF NEW TREATIES. O'DONNELL SAID AFL- 
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CIO EXECUTIVE COUNCIL MEETING IN FLORIDA NEXT WEEK WOULD 
CONSIDER THIS PROBLEM AND WOULD BE ASKED TO DEMAND THAT 
EXECUTIVE MAKE PUBLIC IMPLEMENTING LEGISLATION CONTAINING 
GUARANTEES THAT LABOR CONSIERED ADEQUATE PRIOR TO SENATE 
RATIFICATION TREATIES. 

5. DRUMMOND, THE FEATURED SPEAKER, CAREFULLY ESCHEWED OPENLY 
POLITICAL ATTACKS THAT HAVE CHARACTERIZED MOST 

OF HIS PREVIOUS STATEMENTS. HE PROCLAIMED HIMSELF 
THE AUTHENTIC REPRESENTATIVE OF EVERYONE WHO WORKED OR 
LIVED IN THE CANAL ZONE, DESCRIBED HIS EFFORTS ON THEIR 
BEHALF IN WASHINGTON, AND CONCLUDED THAT WITHOUT 
PUBLICATION OF IMPLEMENTING LEGISLATION CONTAINING 
ADEQUATE GUARANTEES FOR LABOR, TREATY SHOULD NOT 
BE RATIFIED. HE CALLED ON WORKFORCE TO FOLLOW HIM IN 
A SEVEN-DAY SICKOUT DUE TO "THE RUSSIAN FLU", SAYING 
ONLY THUS COULD AFL-CIO AND SENATE ATTENTION BE FOCUSED 
ON GRIEVANCES OF CANAL ZONE LABOR. HE CONCLUDED THAT 
HE WAS GOING SICK ON FRIDAY, AND REPEATED HIS CALL FOR 
ENTIRE WORKFORCE TO DO THE SAME TO FORCE IMPLEMENTING 
LEGISLATION INTO THE OPEN AND SECURE ADEQUATE LABOR 
GUARANTEES IN IT. 
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6. RALLY WAS COVERED BY LOCAL AND INTERNATIONAL MEDIA, 
INCLUDING U.S. WIRE SERVICES AND A TV FILM CREW 
(BELIEVED TO BE NBC). LOCAL MEDIA COVERAGE WAS SLIGHT 
FRIDAY, FEBRUARY 17; ONLY PAPER THAT MENTIONED RALLY 
WAS "MATUTINO", WHICH PRINTED FRONT-PAGE PICTURES 

OF DRUMMOND AND CROWD WITH A BRIEF CAPTION. 

7. PANCANAL ADVISED EMBAYSY AS OF 1300 FEBRUARY 17 
THAT IT HAD EXPERIENCED NO NOTICEABLE EFFECT ON ANY 
ASPECT OF COMAPNY GOVERNMENT OPERATIONS AND SAW 
NO FIGNIFICANT INCREASE IN UNAUTHORIZED ABSENTEEISM. 

ONLY A FEW SCATTERED INDIVIDUAL CASES OF DUBIOUS ABSENCES 
WERE NOTED (AND SOME OF THESE, THEY OBSERVE, MIGHT 
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HAVE OCCURRED IN ANY EVENT DUE TO THREE-DAY WEEKEND 
STARTING TOMORROW). 

8. DURING RALLY. FATTOROSI CONFIRMED NEWS REPORTS THAT 
MEMBERS OF NATIONAL CONSERVATIVE CAUCUS "TRUTH SQUAD", 
INCLUDING NEW HAMPSHIRE GOVERNOR MELDRIM THOMSON, WOULD 
VISIT CANAL ZONE NEXT WEEK,HOLDING FUND-RAISING DINNER 

AT AMERICAN LEGION CLUB ON FEBRUARY 21 AND RALLY AT 
BALBOA STADIUM THE FOLLOWING EVENING. HE URGED ALL TO 
ATTEND RALLY. 

9. COMMENT: SO FAR, DRUMMOND'S CALL FOR A SICK-OUT 

IS A TOTAL WASHOUT. HOWEVER, THERE ARE SOME RUMORS 
THAT MASS SICKOUT WILL NOT START UNTIL FEBRUARY 21, TO COINCIDE 
WITH RESUMPTION OF SENATE DEBATE AND AFL-CIO EXECUTIVE COUNCIL 
MEETING. WE MAY NOT BE OUT OF WOODS YET. AN ADDITIONAL FACTOR 
IS THAT PANCANAL IS DISTRIBUTING TO ALL EMPLOYEES TODAY THE 
FINAL VERSION OF EARLY RETIREMENT PLAN TO BE INCORPORATED 
IN IMPLEMENTING LEGISLATION. DESPITE LIBERALIZATION 
OVER CURRENT LAW, SOME SEGMENTS OF WORKFORCE ARE CERTAIN 
TO ARGUE THAT THIS IS INADEQUATE. PANCANAL WILL 
CLOSELY MONITOR ABSSENTEEISM OVER WEEKEND AND ON 
TUESDAY; EMBASSY WILL ADVISE IF ANY PATTERN OF DELIBERATE 
ABYENTEEISM BECOMES VISIBLE. 

JORDEN 
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